ABSTRACT
INTRODUCTION
It is the fact that investment is an important component in the national income and economic growth. This can also mean that good economic growth is a reflection of the level of national income. In the process of economic development, investment expended by the company is the starting point of economic development activities. Every state and local government tries to create a conducing climate to encourage investment, by doing for example private, government or between government and private cooperation. When investment is made by the government, it may provide services to the community (non-profit oriented). Of course, this type of investment may not be conducted by private investors.
It can be stated that the realization rate of capital invested is influenced by a number of factors such as interest rate, the level of national income, government policy, expectations regarding economic activity in the future, and technological progress. The level of investment can increase production capacity, i.e. when the production sector increases, the output will increase as well. In other words, the economy will grow; in multiplier effects in a chain such as it will impact on other sectors including the people's income. Since the practice of regional autonomy, it has not reached consensus yet on the model of regional autonomy for being efficient, well targeted on the basis of Law no. 22, 1999 and Law no. 32 of 2004 . Ideally, every process of development, including all in the area based on their own ability (self- ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) reliant development), should optimize all the potential resources. However, such a desire is very difficult to achieve. The real condition shows that areas with specially difficulties in economic development are usually indicated by limited human resources, technological backwardness and lack of capital. Of these problems, the most common is the problem of lack of capital (Jhingan, 2000) . In this context, the government attempts to look at the need to take policy which provides broader opportunities to the private sectors, both domestic and foreign, to participate in national development. The form of this participation is the investment. The capital investment is the first step of development activities. Thus, it is essentially the beginning of economic development activities. With this investment, it is also expected to provide technology transfer, so that local industries can absorb and apply the technological advances and increase efficiency. It also incurs additional capital to create new jobs, so as to reduce unemployment and poverty.
In the economic theory of development, resources for economic advancement consist of a variety of factors, among others, capital accumulation, population growth, labor force, and technological progress. In general, the main sources for economic growth of a country or region are the existence of investments that can improve the quality of capital or human and physical resources. This, in turn, succeeds in increasing the quantity of resources through new discoveries, innovations and advances in technology, (Mudrajad, 2003) .
The issue is related to the problem on how the government policy of a country and region concern encouraging the investment climate for the development of the region. A study found that the implementation of regional autonomy since 2001 has worsened the investment climate in Indonesia (SMERU, 2001) which does not directly undermine the investment climate in Indonesia. Based on the data from Central Bureau Statistics in Central Java (2007) , it shows that the realization of investment (domestic and foreign investment) in Central Java from 2004 to 2007 experienced a declining tendency. It can be realized that investment declined and it will further enlarge feared unequal distribution of household incomes and cause increasing the number of people unemployed in Central Java is due to the lack of new jobs created by investors. Central Java was chosen because the local government is currently working hard to make conducive investment policies for the progress of the region. However, based on BPS of Central Java (2007) realization of investment in this area actually has declined.
The research uses SAM (Social Accounting Matrix) framework based on the data analysis approach SAM (Social Accounting) economies of Central Java. It is expected to find out and analyze the impact of public investment on income and economic growth. Besides that, this article attempts to explain the development of economic performance in Central Java on the growth of value added factor of production, household income and income production sector. In particular, it describes how the investment impacts on household incomes and economic growth in Central Java.
THEORETICAL FRAMEWORK
SAM has been adopted in several previous studies and is still found relevant and therefore, it is also used as a basic concept of writing this article. Priyarsono (2007) has reviewed the role of investment in agriculture and agro-industry sectors in employment and income distribution. It shows that investment can increase output of agricultural sector which has a greater impact on production factors of labor and increase household income. This is due to the fact that the role of investment is being capable of distributing sectoral income, labor, and households. Investment policy in the agrofood sector has impact on income distribution and it is greater than the policy on nonfood agro-industry sector. It is recommended that the most effective economic policy on income distribution is to increase investment in agro-industry sector priority.
Sri Hery Susilowati (2007), for example, has also conducted research which aims to analyze the impact of economic policy in the agro sector on poverty and household income distribution. It was found out that the impact of the policy increases exports, investment, and tax incentives in the agroindustry sector and thus increases household income farm laborers and farmers groups most when compared with the increase in other household income groups. Another research is by Wayan (2007) , aimed at analyzing the potential role of plantation-based industries to spur economic growth, create job opportunities and increase revenue. It is argued that that the effectiveness, the role of plantation-based industry both as a leading sector as well as adjusting the sector, is still capable of fostering economic growth, employment opportunities and increase incomes in particular groups of households.
An expenditure is referred to investment both by private and public companies in order to improve or maintain the stock of capital goods (capital stocks), in which the capital stocks of these investments aimed at increasing people's income and economic growth, (Jhingan, 2000) . The macro-level economic theory realization of capital invested in the economy is influenced by a number of factors such as, interest rate, the level of national income, government policy, expectations regarding economic activity in the future and technological advances, (Sadono, 2004; Dornbusch, 2008) . Various previous studies have also explained that the factors which have a considerable effect on the investment expenditure are the interest rate, national or regional levels of income and government policy. One of the other studies found that the implementation of regional autonomy since 2001 has worsened the investment climate in Indonesia (SMERU, 2001) which is not directly undermining the investment climate in Indonesia. The low public services, lack of legal certainty, and various Regional Regulations (Perda) are not considered pro-business. As such they are identified as evidence that is not conducive for business climate. Public services complained mainly are associated with the uncertainty of cost and length of time dealing with licensing and a complicated bureaucratic system (Mudrajad, 2005 The Government of Central Java has also contributed to improving the business climate by creating a good business climate through a gate licensing service (one stop service), investment protection (task force), as well as providing incentives for investors. The general policy of the Presidential Directive was intended to strengthen the institutional investment services, synchronization of central regulations and local regulations, and clarity of the provisions on environmental impact assessment obligations. Furthermore, this policy also specifically regulates customs and excise, taxation, employment, and Medium and Small Enterprises (MSEs). Unfortunately, in Central Java it is commented that there are no regulations that specifically regulate the issues.
RESEARCH METHOD
This study uses the SAM model or SAM analysis. It is a matrix that summarizes the social and economic balance sheets as a whole. Clusters of balance sheets (accounts) are grouped into two groups, i.e. groups of balance sheet-balance-sheet group of endogenous and that of exogenous balance sheet. Broadly speaking, the endogenous balance-sheet is divided into three blocks: balance sheet block-production factor balance sheet blocks, balance sheet blocks and institutional balance-sheet activities and balance sheet blocks-(activity) production block. To abbreviate the writing, the three blocks are further referred to as a production ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) Any balance sheet in SAM is prepared in rows and columns. For example, vector row shows the breakdown of revenues, while the vector column shows the breakdown of expenditure. Similarly, the number of rows is equal to the number of columns. In other words, the amount of revenue is equal to the expenditures. Thus, SAM is a simple composition as displayed in Table 1 . Column 5 is the sum of columns 1, 2, 3 and 4. Likewise, row 5 is the sum of lines 1, 2, 3 and 4. Because the amount of revenue is equal to expenditures, line 5 is the transpose of column 5.
Furthermore, in the table, few matrixes SAM are presented. The matrix T is a matrix of inter-block transactions in the balance sheet of endogenous. The matrix X represents the revenue from the balance sheet of endogenous-exogenous. Matrix L balance sheet shows expenditures for the balance sheet of endogenous exogenous, also called leakages. Matrix Y is income, the total balance sheet of endogenous. Meanwhile, the matrix T is the total expenditure of the balance sheet f endogenous.
From Table 1 , the distribution of endogenous income balance sheet and it is clarified as the following. Source: Pyatt and Round, 1985; Thorbecke 1989; Sadoulet, 1995; Djoni, 2005 1. Total amount of production Factors income = Y 1 = T 13 + X 1 2. Total amount of institutional income = Y 2 = T 21 + T 22 + X 2 3. Total amount of production activity income Y 3 = T 32 + T 33 + X 3 The distribution of endogenous expenditure balance sheet can be described as the following. 1. Total amount of production factor expenditure = Y 1 ' = T 21 + L 1 2. Total amount of institutional expenditure = Y 2 ' = T 22 + T 32 + L 2 3. Total amount of production activity expenditure = Y 3 ' = T 13 + T 33 + L 3 Matrix T as inter-block transaction matrices in endogenous balance sheet can be expressed as the following. duction activities. In row two, T 21 shows institutional acceptance of production factors and T 22 shows acceptance of the institution itself. At the three lines, T 32 indicates acceptance of the production activities of the institution and T 33 shows revenue producing activities from the production itself.
When per column is seen, the matrix T indicates expenditure of one block to another block. In column one, T 21 , shows expenditure for institutional factors of production. In column two, T 22 shows the expenditure for institution to institution itself and T 32 shows institutional expenditures for production activities. In column three, T 13 shows expenditures of production activities to factors of production and T 33 shows expenditures of production activity to production activity itself. Within the same or different blocks of 0 0 T 13 transaction, the transaction T in the matrix above shows transactions that occur between T = T 21 T 22 0
(1) different blocks, such as T , T , and T .
Beside, it also occurs within the same blocks as T 22 and T 32 . These relationships can be As one sub-matrix of the SAM, the matrix T also shows the transaction of receipts and expenditures, with a more narrow scope, namely in the endogenous balance sheet. When read per line, the matrix T indicates acceptance of one block from another block. T 13 indicates acceptance of input from proseen in Figure 1 , arrows indicate the flow of money.
In addition, the transaction matrix T above shows the flow of revenue and expenditure expressed in monetary units. If every cell in the matrix T is divided by the number of columns, it will get a new matrix that ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) shows the average expenditure propensity (average expenditure propensity). These are then expressed in proportion (ratio). The new matrix, such as matrix A comes up and then its elements are such in A ij which is the result of the distribution of T values in row i and column j (T ij ), which can be formulated as: A ij = T ij Y i . In this case, Y i is the diagonal matrix of the values of the number of columns, which form the matrix T can be converted into matrix A as the following.
-1 , so Y = M a X. In this case, A contains the coefficients that show the direct influence of the changes that occurred in one sector to another sectors. Meanwhile, M a as the accounting multiplier is a multiplier that shows the effects of changes in a sector to other sectors after going through the whole system of SAM.
The purpose of SAM analysis model approach in this research is to explain the rele-0 0 A 13 vance of economic aspects in an integrated social and (simultaneously) from the impact A= A 21 A 22 0 (2) of public investment on income and eco-0 A 32 A 33 nomic growth in Central Java. This study uses the data from both domestic and foreign investments in the province of Central Java during 2000-2007. This investment is assumed to improve production processes and productivity so as to increase people's income and regional economic growth. Through these investments, production capacity or the national income and economic growth will be increased. Furthermore, the multiplier effect can be a source of income for workers who work in these sectors. Next, the data were processed based on SAM analysis table in 2004 which then was aggregated in accordance with the purpose of research. The main stages in this research are secondary data collection, processing, and data analysis. Secondary data in the form of SAM Central Java, 2004, GRDP, Central Java and Central Java investment growth data from 2004 to 2007, obtained from the BPS, the Investment Coordinating Board (BKPM), Central Java, and various other sources as supporters including inputoutput tables, industrial statistics and other relevant data. Structural analysis and path analysis multiplier is built with the help of MATS (Accounts Matrix Transformation System) policy simulation and the analysis was performed with excel software.
Based on the balance sheet of SAM multiplier, it indicates changes in income that occur at certain endogenous variables when there is any injection or exogenous economic stimulus on the balance sheet. SAM multiplier of balance sheet can be written in matrix equation as: T = M a X. Furthermore, the multiplier M a balance can be decomposed into several components with the help of models of Pyatt and Round (as in Daryanto, 2000) who has made Ma balance sheet multiplier decomposition into several components. Decomposition is done to see endogenous process of balance sheet changes resulting from exogenous changes in the balance sheet. Based on these studies, there are three components of the balance sheet decomposition of multiplier. Matrix M a is formulated in the form of additives as the following. 
DATA ANALYSIS AND DISCUSSION

Economic Performance of Central Java
Income per capita can be used as an indicator to see the performance of economic development in Central Java. The development of income per capita in Central Java on the years, also continues to increase although it is not so big as the current price. Due to the income per capita at current prices with the influence of market prices, income per capita at constant prices is calculated using fixed prices without considering market prices. The increase of income per capita does not mean an increase of revenue in each group, because the form of income per capita is merely not to calculate the increase in revenue of each class of income beneficiaries. The GDP is only obtained through Central Java compared with the population of Central Java, so that the income per capita does not represent the public revenue per class. Therefore, through SAM analysis, the results can account for the way how the distribution of income among each class is. In addition to the community, in terms of revenues, economic performance of Central Java can be seen from the conditions of economic growth.
Central Java economic growth during 2000-2007 still shows positive economic growth and output growth across sectors although there are some sectors which, negatively, increase from year to year. This indicates that the economy of Central Java has good prospect. In the same period, inflation declined by 0.36 per cent so as to encourage regional investment rate and economic growth. Such a condition leads to the welfare of community. The question is concerned with the reason why, in the 2006-2007 period, investment showed an increase. It is clear that that the reduction in the rate of these investments turned out to have a negative impact on the increasing unemployment and the decline in exports in the region of Central Java province. So, policies are required to encourage investment. In general, the decline in investment in Central Java, however, is considered bad, because a decrease is estimated to 93.11 percent and the decrease in the value of foreign direct investment (FDI) to 71.74 percent. The decline in value of domestic and foreign investment can be said as the indicator that the investment climate in Central Java is less conducive. In other words, it needs a policy to enhance a triggering investment climate.
The impact of the decline in investment can still maintain positive economic growth rate. Yet, it has a negative impact on the ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) Further analysis shows that economic performance in Central Java in 2007 was still dominated by manufacturing industry sectors, with the contribution to total GDP of 31.97 percent, followed by trade, hotels and restaurants as well as the agricultural sector. The tendency is likely to continue given the 2006 on investment climate improvement policy package. A good investment climate can push the rate of good investment. Ultimately, good investment performance will be able to spur economic growth and incomes. In this study, this investment is derived from various business sectors belonging to the domestic and foreign investments (in Table 5 ).
In Table 5 , it appears that domestic investment (PMDN) If classified by the primary, secondary, and tertiary sectors and the investment conditions in Central Java shows that it is dominated in secondary and tertiary sectors. Such a condition is not good because the agricultural sector as the primary sector has not yet been accelerated. When this sector is accelerated, it can increase economic growth so as to reduce unemployment and poverty, even though it might be in a smaller portion of the investment. It is known that the classification of investment in the primary sector that should be questioned includes food crops, plantations, livestock, fisheries, forestry. Classification of secondary sectors are mining, food industry, textile industry, wood industry, paper industry, pharmaceutical industry, chemical industry, metal mineral, basic metal industries, metal goods industry, electricity, gas, and drinking. Classification of tertiary sector is the construction, trade, hotels and restaurants, transport, housing, industrial estates, offices, and other services.
Furthermore, this study conducted the process of classification by grouping based on business sector investment. This is to see the total amount of funds in domestic and foreign investment for production activity of every business sector. The impact of these investments can be seen clearly and in more detailed. The development of investment in Central Java Province in 2007 is based on the aggregation of SAM as shown in Table  6 .
Policy Simulation Analysis
Scenario simulation analysis of policy with SAM model aims to find out how the impact of investment policies by the government of Central Java area of inter-class incomes and regional economic growth. The counting process in the SAM model is based on the assumption that returns to scale, making it impossible to increase the input of two-fold which would increase output more or less than two-fold. This simulation is also based on government policies regarding investment through Presidential Instruction Policy no 3 in 2006 as the following. Simulation 1: The allocation of investment growth on their respective businesses is in Central Java in 2007; this simulation is used to see the pure impact of investment in 2007 on incomes and economic growth in Central Java. Simulation 2: Development of an investment in the simulation is done through increasing investment in Central Java development in 2007, namely with the addition of 10 percent in production sector block to all sectors of business in the aggregate balance sheet of socio-economic system.
Each simulation scenario can be explained as follows. In this section, the first analyzes the results of simulation 1 or it can be seen on how the development of investments in Central Java in 2007 affects incomes and economic growth in Central Java. The impact of investment in 2007 against the public revenue is seen through the household income changes. Economic growth is seen through changes in the income scale production sector. Furthermore, based on simulation analysis we can see the impact of investment in 2007 on incomes and economic growth in Central Java, as shown in Table 7 .
It is found that the impact of investments in Central Java in 2007 occurred in the largest block of input and it results in total value added of domestic private capital which has increased by Rp 1.510.574,89 or an increase of 3.03 percent. Meanwhile, the impact of the largest investment to increase revenue production factor labor in leadership, management, military, professional and technical wage earners and clerical salaries, sales, services unpaid salaries totaled 3.55 percent and 3.47 percent. The labors of production, leadership, management, military, professional, and technicians did not receive wages and salaries, and administrative, sales, services are unpaid with wages in Central Java. The most benefit is from the investment policy in 2007 than any other production factors.
At institution block, it is known that the impact of the first simulations of investment policy is on the largest employers in the sector of the upper class, rather than agricultural employers, managers, military, professionals, technicians, teachers, clerical workers and sales of the upper class in the city, which is equal to 3.15 percent . That is, if the government imposes additional policy by 10 percent, most large institutional block receives the benefits as a top class business sector, rather than agricultural employers, managers, military, professionals, technicians, teachers, clerical workers and the elite who live in the city. Meanwhile, sectors that receive the smallest benefit to this institution block are farm worker families that are only equal to 2.90 percent. However, if the farm worker families received the greatest benefit equal to Rp 1.289.254,94, they would still have impact on the smallest investment policy that is Rp 467.238,60. Thus, the impact of investment in Central Java has not been able to improve the welfare of farm worker families. Unfortunately, the number of poor people in the region of Central Java is dominated by farm worker families. Table 7 concerns the distribution of household income. The impact of investment development increases the total household income for Rp 4.719.812,32. The total increase is then distributed to each household group. It is known that the impact of investment policy is not equitable. The impact of the largest investment is received by agricultural entrepreneurs while the lowest is by farm worker families, as well as free business people. It is considered low as accepted by administration, traders, and free workers of transportation sector, individual service, blue collars, rather than the labor force and the group located in the countryside. In the production sector block, the largest impact of investment revenue is received in the mining, processing industries except for food, electricity, gas and drinking water although the percentage increase is small enough, only 2.73 percent. Yet, the value could increase by Rp 11.386.383,27. Meanwhile, the largest increase in percentage obtained in the sector of financial institutions, real estate, government, and social services and cultural and entertainment services. This sector increased by 3.75 percent with revenues of Rp 2.795.515,84. Growth in the production sector reflecting the economic growth can be seen through the amount of revenue received, increasing by Rp 29.594.947,52, or by 3.02 percent.
Based on the simulations of investment policy in the second scenario, i.e. by adding an injection of 10 percent to the existing investments growth in 2007, it shows the degree how it affects people's income and economic growth in Central Java. The impact of investment policies in 2007 was against the public revenue as defined in this study. It can be seen through the household income changes, and the impact of investment policy on economic growth can be seen through the mass production sector earnings changes. In general, the impact of investment policy in 2007 on incomes and economic growth can be described in Table  8 . It appears that the block of production factors and the impact of the largest investments will result in total value added of ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) Table 8 on top of the distribution of household income. The impact of investment development is to increase total household income for Rp 7.407.195, 70 . Furthermore, the total increase is distributed to each household group. As a result, it appears that the impact of investments at the uneven distribution of income occurs, where the impact of the largest investment by households is received by agricultural entrepreneurs, while the lowest impact is received by farm worker families.
In this case, this study explains that the investment policy implemented by the government of Central Java, both before and after the injection by 10 percent, still provides the smallest benefit to the farm worker families. Thus, it can be concluded that the policy of the investment climate in Central Java can increase revenues and economic growth but it is unable to improve the welfare of farm worker families. In other words, the investment policy by the government of Central Java has not been able to reduce poverty significantly because the farm worker families with their poverty are only to receive the smallest benefit from the existence of the investment policy.
In the production sector blocks, known as beneficiaries, received the largest impact of investment are mining sector, manufacturing industry (except food), electricity, gas, and water supply increased by Rp 15.611.012,51 although the percentage only increased by 3.75. Meanwhile, the largest impact of investment is on the agricultural sector, the crops, forestry, and blue collar workforce. This sectors increased by 7.68 percent with revenues of Rp 1.410.585,57. The growth in the production sector reflects that the economic growth increase by Rp 44.931.577,76, or by 3.48 percent.
Investment Impact on Public Revenue and Economic Growth
The impact investments on community income can be seen through the second institution block of the simulation results. Meanwhile, the impact of investment on economic growth itself can be seen through the production sector block indicated by the simulation. Based on the two simulations, the largest impact of investment is received by household entrepreneurs. The revenue from the smallest community is located on the farm workers income, but they received the biggest percentage of effect that is equal to 0.5801 percent. In the simulation 2, it occurs because it is the addition of 10 percent in Central Java investment growth in 2007 in order to implement investment climate policy package.
The biggest impact of investment on economic growth in Central Java is displayed in the production sector block indicated by the simulation 2. The value of benefits in simulation 2 shows the bigger results due to the increase in investment policy (injection) by 10 percent to the growth of investment in Central Java in order to improve the investment climate policy package. The value of this ratio can be seen in Table 10 . Index changes affect the largest increase of the injection by 10 percent policy, also other crops such as agriculture, forestry, and labor which is equal to 1.5207 percent. However, other crop agriculture, forestry, and blue collar workforce still receive the value of the smallest investment impact on economic growth. Meanwhile, sectors that receive the largest investment impact on economic growth is the mining, processing industries except for food, electricity, gas and drinking water with an index change of 0.3710 percent. Table 10 shows the impact of each simulation. Simulation 1 has a smaller impact, since there is no injection of investment climate policy package, resulting in the impacts which are received less than the maximum. In simulation 2, the increase in investment increase by 10 percent is resulted in the total impact of investment which increases by Rp 44.931.577,76. That is, the total impact of the policy by 10 percent additional injection was able to increase the impact of the average total investment totaled to 51.82 percent. This shows that the policy injection by 10 percent affects other blocks of crop agriculture, forestry and blue collar workforce. It was the biggest percentage. However, the impact of these policies is that it creates the greatest value that is on the blocks of the mining, processing industries except for food, electricity, gas and drinking water. This phenomenon strengthens previous argument that investment policies are indeed to have a big percentage of impact on agriculture. However, the value of the benefit remains small so that it has not yet been able to improve the welfare of farm worker families who are still poor.
It can be noted that the people's income and economic growth exposes the impact of investment policy. It shows the condition ISSN 2087-3735 Investment on The Community … (P. Eko Prasetyo) changes before and after the affected investments. Changes in the investment impact on people's income occurred in the blocks production factors: each institution of 0.0166 percent. The impact of investment on economic growth that occurred within blocks of the production sector amounted to 0.045 percent. That is, the impact of investment policies in these scenarios still has a greater influence on people's income than on economic growth. Meanwhile, a total change of policy appears in the third block of only 0.0043 percent as seen in Table 11 . In reference to the discussion above, several important findings can be asserted as the following. In general, the policy implications of these investments have impact on household incomes and economic growth in Central Java.
First, it was found that foreign private capital in the country provides the greatest impact on production factor block. With the simulation of development of investment, an increase in capital that can be used for expenditure, results in increased demand for goods and services. The increase of goods and services in the multiplier effect will ask for other goods and services. This is caused by the need for raw materials and additional production activities to meet increased demand for goods and services.
Second, the institutional block, the increase in household income farm workers in the percentage also increase. Thus, the future is expected to induce a little interinstitutional transfer of economic actors in community, the multiplier effect can lead to revenue that can increase institutions and other economic actors. Then, the increase in revenue on institutional block will be used for expenditure in the form of demand for goods and services. If we only look at people's income through income per capita, distribution of income received by each community group does not exist.
Third, in production sector block, the increase of capital and incomes is shown in the increasing demand for goods and services. It also increases the output of economic sectors and then proceeds from the production sector to rotate back to be used in production factor block and institutional block. The existence of capital causes higher productivity. This is because of productivity resulting in increased revenues received, increased savings, investment increase, and so on as described in most macroeconomic theory, (Dornbusch, 2008; Samuelson, 2001) .
In addition, the condition of people's income and economic growth before and after the impact of investment policy are displayed. The condition before and after investment implementation does not change, in fact, it is only 0.015 percent. But this can be proved that the investment has a positive impact on economic growth and incomes. This is because of the investment representing the purchase of capital goods (capital stock) and production equipment in order to replace and especially the increase of capital goods in the economy used to produce goods and services in the future. In other words, investment is an activity improving the capacity of creating good economy, so the level of investment into one of the economic determinants affects the rate of economic growth and welfare of the community, (Sadono, 2004) .
CONCLUSION
It can be concluded that that the investment provides a positive impact on incomes. The revenue affecting communities are the largest employers of farm workers income which is totaled Rp 1.289.254,94. On the other hand, the smallest impact of investment on household income is received by farm workers at Rp 467.238,60. The people's income distribution is not yet equitable to every class of community. In addition, it is found that the investment provides a positive impact on economic growth. Through the production sector block, it shows that the biggest impact of investment on economic growth comes from the mining, processing industries except for food, electricity, gas and drinking water for Rp 15.611.012,51. Meanwhile, the smallest impact is on agriculture, forestry, and blue collar workers. The condition of people's income and economic growth before and after the investment is not affected. However, this proves that investment policy is still able to provide a positive impact on household incomes and economic growth.
The Central Java investment growth can increase the acceptance of input blocks, so the multiplier effect of acceptance from the input block will be used by institutional block as fringe benefits in the form of revenue. Furthermore, the increase in production factor and institutional blocks directly increase the output of production block. On the other hand, the investment climate policy package seems, indeed, to have become one of the non-economic factors that support the investment itself in increased revenue and economic growth.
The investment climate policies are the factors supporting investment climate policies, among others; bureaucracy and licensing, infrastructure, and investment protection from illegal fees that must be considered, so that the implementation of investment today and in the future to run more effectively and efficiently. Therefore, the policy of improving the investment climate must be done thoroughly and integrated simultaneously, in order to support real economic sectors of community for the added value is the maximum contribution, because at the time of the research, some of the real sectors in Central Java have not been touched by the development of investment policy.
